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Urban renewal project notes totaling $344.7 million. .. representing 89 local issuing 

agencies... were sold in mid-June...at an average interest rate of 5.5841 percent 

. compared to the average interest rate of 5.5617 percent for the $345.110 million of 
project notes sold in late May. 


At FNMA’s mid-June auction of FHA-VA and conventional mortgages. .. offers for 
FHA-VA mortgage commitments totaled $39 million. .. compared with $85 million of offers 
submitted at the auction 2 weeks before. The average offered yield of 9.451 percent was 
.060 percent lower than the previous auction. The range of yields was from 9.193 to 9.608 
percent. . . reflecting a price of 96.94 to 94.19 for 8-3/4 percent coupon mortgages. Accepted 
bids totaled $32 million or 82 percent of the offers received. This volume provided an 
average yield of 9.541... equaling the average yield at the previous auction. . . and produced 
a price of 94.62 on an 8-3/4 percent mortgage. 


The 2-week period since the last auction was characterized by increasing money and 
capital market rates. For example. . . the weekly average rate on the 90-day Treasury bill rose 
to 8.23 percent. ..up from 8.04 percent for the week ended May 31. Rates on new issues 
(Aaa) utility bonds rose from 9.08 percent to 9.28 percent for the week ended June 14. 
FHA-VA and conventional mortgage yields as reported by FNMA regional offices decreased 
by 1 and 4 basis points, respectively. Offers for conventional mortgage commitments totaled 
$22 million at the auction compared to $23 million of offers submitted at the auction 2 
weeks before. Yields ranged from 9.250 to 9.754. ..compared with the previous auction’s 
range of 9.217 to 9.843. The average of offers received was 9.591 percent. ..a decrease of 
.042 percent from that of the previous auction. Accepted bids totaled $11 million. . . 52 
percent of the offers received. This volume provided an average yield of 9.689 percent, .007 
percent lower than at the previous auction. 


The Federal Home Loan Bank Board has adopted regulations which allow savings and 
loan associations to issue certificates of deposit (CD’s) of $100,000 or more which may be 
negotiable instruments. It is hoped that negotiable CD’s will provide an additional tool for 
savings and loan associations to attract funds for use in housing markets. ..as savings and 
loans will now be able to compete more vigorously for the funds of larger investors who are 
seeking marketable instruments competitive with rates in the money market. Another 
advantage... the investor cannot withdraw from a negotiable CD before its maturity. . .so 
that an association can plan the use of the funds more accurately. Certificates of deposit of 
$100,000 or more issued by S&L’s are not subject to federally regulated ceilings. The 
maturities for these large CD’s range from 30 days to 10 years. 


* 


Metropolitan Areas Pay Highest Tax 


The nonprofit research organization. .. The Tax Foundation. . . has completed a study 
which shows that the 125 largest metropolitan areas averaged a $1,085 per capita Federal tax 
burden in 1972... compared to the annual average of $795 per person in nonmetropolitan 
areas. This includes income, payroll, and excise taxes. The six highest metropolitan areas 
were New York, $1,388; San Francisco-Oakland, $1,364; Paterson-Clifton-Passaic, $1,322 
Newark, $1,320; Chicago, $1,310; and Washington, D.C., $1,286. The lightest tax load was 
enjoyed by Columbus, Georgia, $620; Charleston, S.C., $621; and El Paso, $626. © sht at 
the average of $1,085 were Dallas, Toledo, and Milwaukee. 





Two States Create Housing Agencies 


Governor Carter of Georgia signed into law a bill under which low-interest housing 
loans could be available within a year for an estimated 172,000 families. The measure creates 
the Georgia Residential Finance Agency, which will work with local lending institutions to 
make low-interest housing and construction loans. Families with incomes from $7,500 to 
$14,500 could be eligible for the loans although the limits would vary with the median 
income in each county. Loans under the program will probably begin within a year. The 
program would reduce monthly payments on a $20,000 house from $145 under a 
conventional loan to about $114. The reduction will be achieved by using up to $100 million 
in tax-free State revenue bonds to make the loans, and then passing the savings on to 
consumers. 

A bill establishing a State Housing Finance Agency to help home buyers get 
mortgages at reduced interest rates was enacted by the North Carolina Legislature. 


Replacing the defunct State Housing Corporation. .. the new agency was funded with 
$4 million, which experts said would enable the new units to finance $50 million in bonds. 
Original recommendations had called for an $8 million appropriation to cover $100 million 
in bonding. 

Supporters said that the new Finance Agency will have more financing flexibility and 
authority than did the old Housing Corporation. 


* 


Municipal Employment Increases 


City government employee and payroll totals continued upward climb in 1973, the 
Census Bureau reports with 2.5 million persons in municipal employment in October 
1973...5.5 percent more than in October 1972. Of the 1973 total...2 million were 
full-time and 490,000 part-time workers. When the average October earnings for full-time 
employees is applied to part-time employee payrolls, the 490,000 part-time employees are 
found to be equivalent to 118,000 full-time city workers; thus, total municipal employment 
in October 1973, on a full-time equivalent basis, is calculated at 2.124 million. 

Municipal payrolls for the month of October 1973 were $1.9 billion. . . 15.2 percent 
higher than in the same month in 1972, the report says. 

Single copies of the report, GE-73, No. 2, City Employment in 1973; may be 
obtained for $.50 from the Superintendent of Documents, Washington, D.C. 20402. 


New Mortgage Trading System Begins * 


AMMINET, INC....a nonprofit corporation sponsored by HUD, the American 
Bankers Association, the Federal Home Loan Mortgage Corporation, the Mortgage Bankers 
Association, the National Association of Mutual Savings Banks, the National Savings & Loan 
League, and the U.S. League of Savings Association... has begun the first phase of its 
computerized AMMINET secondary mortgage market. The system, similar to that used by 
the National Association of Securities Dealers for trading over-the-counter stocks, allows 
traders to list offers to buy and sell mortgage investments. .. whole loans, participations or 
forward commitment contracts... with a central computer and to ask that computer for 
listings of offers that meet their particular needs. The network...over which traders can 
communicate offers to buy and sell mortgage investments. ..has taken nearly 2 years to 
develop. The first 30 of what will soon be over 200 secondary mortgage market traders have 
already been linked through the computerized AMMINET market information network. 
Approximately 170 additional mortgage trading institutions, including banks, savings and loan 
associations, mortgage bankers and brokers, mutual savings banks, insurance companies, and 
private mortgage insurors, will be phased into the system over the next month, with the 
system becoming completely operational by August 1. Announcing the opening 
...AMMINET President Dallas Bennewitz said: “For the first time, there will be a 
centralized, nationwide secondary mortgage market. It ought to make mortgage investments 
more liquid and attract new investors, and liquidity and new blood are certainly what 
housing finance needs now.” 





Pipeline Increases Housing Needs 


Start of construction of the Trans-Alaska Pipeline by the Alyeska Pipeline Service 
Company and its contractors has resulted in a flood of administrative, engineering, and 
technical personnel. .. plus hundreds of construction workers into Fairbanks. Also. . . more 
than 2,500 workers now are employed in construction camps along the right-of-way with the 
current concentration of activity on the bridge that will be the major pipeline crossing of the 
Yukon River. A pipeline Corridor Community Conference... attended by HUD’s Region X 
economist. . . discussed the impact of the tremendous influx of workers on the State and on 
the many small communities. < 


Florida and California Lead in Housing Starts 


The Dodge Division of McGraw-Hill. .. reported on housing starts in the first quarter 
of 1974: Of the top 10 areas in the country...six are in Florida and California. The 10 
leaders are: Ft. Lauderdale-Hollywood, 13,340 units; New York, 10,018; Chicago, 9,010; 
Miami, 8,141; Los Angeles-Long Beach, 7,595; Dallas, 7,159; Phoenix, 6,797; Tampa-St. 
Petersburg, 6,346; Anaheim-Santa Ana-Garden Grove, 5,960; and Atlanta, 5,693. 


* 


Publication Available 


Downtown Redevelopment...a summary of downtown renewal experience of vari- 
ous-sized communities. .. including examples of communities that have undertaken projects 
without Federal assistance. Describes tax increment financing and private development 
corporations. Prepared by the Urban Stategy Center of the Chamber of Commerce of the 
U.S. Available at $5 from the Center, 1615 H Street, N.W., Washington, D.C. 20006. 


* 
New Utility System to be Studied 


HUD is ready to begin the demonstration phase of its Modular Integrated Utilities 
System (MIUS)... an innovative combination of all the utilities required for community 
development in a single on-site plant. The M/JUS is capable of servicing an entire residential 
or residential-commercial complex. 


HUD has just issued a Request for Proposals (RFP) seeking developers who.. . by 
themselves... or in cooperation with local governments and/or utility companies. . . will 
provide sites for the MJUS demonstration, build and operate the MJUS, and permit HUD to 
evaluate the system under realistic conditions. Michael H. Moskow, HUD’s Assistant Secretary 
for Policy Development and Research, emphasized that HUD is looking for residential or 
residential-commercial developments already in the active planning stage. The developments 
must be of moderate-to-high density, have between 700 and 1,000 dwelling units, and be 
designed for year-round occupancy. 


Responses to the RFP (No. H-86-74) are due by 2:00 p.m. (EDT), August 15. 


Architects, engineers, equipment suppliers, and others interested in participating in 
the MJUS program should submit their names to HUD as soon as possible. They will receive 
from HUD a list of potential respondents to this RFP. 

For copies of the RFP, or other information, write Duane Murray, HUD Contracts 
and Agreements Division, Room 2146, Washington, D.C. 20410. 
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New Appointment 


Robert R. Elliott of Depew, New York, has been confirmed by the Senate as HUD 
General Counsel. 


Mr. Elliott, 33, served as HUD Deputy General Counsel since August 1973. ..and has 
been Acting General Counsel since April 1974 when President Nixon nominated former 
General Counsel James L. Mitchell as Under Secretary of HUD. 


Before joining HUD... Mr. Elliott was a partner in the Washington law firm of Hill, 
Christopher and Phillips, where he represented the Federal Home Loan Mortgage Corpora- 
tion. He did extensive legal work in connection with nationwide secondary markets for 
conventional FHA-insured and VA-guaranteed mortgages. 


Mr. Elliott received his A.B. Magna Cum Laude from Harvard College in 1963 and 
J.D. from Harvard Law School in 1966. He studied law and economics as a Doherty Fellow 
in Chile in 1967. 


* 
Price $1 Million Per Acre 


Fight acres of land fronting on 3-mile-long Kaanapali Beach on the island of Maui, 
Hawaii, are being offered for sale at $1 million per acre. 


The negotiations for sale were announced by Amfac, Inc., the company that bought 
the land several decades ago for about $10 an acre. 


FYI . 


American Savings and Loan Institute... Financial Management Program. . . Chicago, 
August 3. Details: American Savings and Loan Institute, 111 East Wacker Drive, Chicago, Ill. 
60601. (312/644-3100) 


United States League of Savings Association... Summer Clinic. .. Chicago, August 
4-7. Details: USL, 111 East Wacker Drive, Chicago, IIl., 60601. (312/644-3100) 


Conference on Urban Transportation. .. Sixth International Conference. . . Pittsburgh, 
Sept. 8-10. Registration: Sixth International Conference on Urban Transportation, P.O. Box 
2149, Pittsburgh, Pa. 15230. 
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